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FY11 - Highlights

Strong Financial & Operating Performance

Highest ever sales

Best ever Underlying EBIDTA

Efficient Capital Structure

Best ever performance despite challenging conditions

Strong  Operational Cash flows

Strong overall liquidity

Highest ever capex spend
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FY11 ïHighlights é Drilling Down

Aluminium

India

India

Copper 

smelter

Novelis

Copper 

Mines in 

Australia

ÇStrong operational performance

ÇFinancial closure of  Utkal & Mahan 

achieved under difficult market conditions

ÇRecord production at Nifty, Robust 

performance, Restart of Mt. Gordon, geared 

for further growth

ÇStrong performance despite lower TcRc; 

establishing multiple value drivers

ÇBest ever performance, poised for 

transformational growth

ÇValue accretive to Hindalco shareholders



Consolidated Financial Performance: 

FY11

5

FY10 FY11 FY10 FY11 Change (%)

Net Sales 60,722 72,078 12,827 15,848 24%

EBITDA 10,069 8,433 2127 1,861 -13%

Adjusted 

EBITDA*
6,983 8,724 1475 1,925 31%

PBT 6,181 3,843 1306 845 -35%

PAT 3,926 2,456 829 540 -35%

EPS (` ) 22.17 12.84

* Adjusted for unrealized derivative gains / losses under US GAAP and 

transitional AS-30 adjustments under Indian GAAP

` Cr US$ Mn
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US$ Mn

Reported 
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Derivative 
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Novelis: Underlying PBT
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($ Mn) FY10 FY11

Reported PBT 727 243

Unrealized gains 

(losses) on 

derivatives

578 (64)

Loss on 

extinguishment of 

debt

-- (84)

Restructuring 

charges

(14) (34)

Others 5 1

Total adjustments 569 (181)

Underlying PBT 158 424

168% jump in underlying PBT
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Aluminium: Strong Demand
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ÇDemand growth expected to remain strong

ÇGlobal demand to grow at ~ 8-10%

ÇAsia & China to witness strong growth despite moderation concerns

ÇUS & Europe demand too continue to be robust

ÇAsia driving > 50% 

demand

ÇAsia as dominant if not 

more than W. Europe or 

US



Aluminium: Demand, Supply
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Incessant Cost Push
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ÇAlumina: De coupling looks imminenté

ÇSeveral new contracts on spot pricing basis ~ 30%

ÇMoved up from ~11.5% of aluminium to >15.5%

ÇFundamentals do not justify aluminium linked pricing

ÇNew bauxite finds in difficult terrains ïGuinea, Guinea Bissau, Cameroon

Power

ÇRising costs..

ÇHigh global energy costs

ÇCrude derivatives

Alumina & power together constitute ~ 65-70% of aluminium cost



Aluminium Price Outlook
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Cost Push

Locked 
Inventory

LME 
supported in 
the near-term

Vulnerable to é

ÅChange in investor sentiment due 

to macro themes like debt 

crisis, China slowdown, etc.

ÅUnwinding of warehousing deals

Warehousing deals have created a 

physical shortage

Å Warehousing deals viable until -

Contango > (storage cost + carrying 

cost)

Å Inventory may rise further in 2011

Å Unwinding possible when global 

interest rates inch up

Buté

Key drivers of LME



Copper: Mixed Outlook
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Global Demand Drivers: FRP
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Source: Industry reports and company 

estimates
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