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FY11 - Highlights

HINDALCO

Strong Financial & Operating Performance

Highest ever sales $16 Bn "‘ 24%

Best ever Underlying EBIDTA $1.9 Bn 2 2 31%

Strong Operational Cash flows $1.4Bn "‘ 32%

Strong overall liquidity > $2.4Bn
: > US $ 1.7 Bn - Accelerated
Highest ever capex spend growth projects
Efficient Capital Structure Strategic flexibility for future
growth

° Best ever performance despite challenging conditions

.
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‘FY11i Hi ghl i ghts é Dr |

HINDALCO

Aluminium C Strong operational performance
India C Financial closure of Utkal & Mahan
achieved under difficult market conditions

C Best ever performance, poised for
transformational growth
C Value accretive to Hindalco shareholders

Copper C Record production at Nifty, Robust
performance, Restart of Mt. Gordon, geared
for further growth

Mines in
Australia

India
Copper C Strong performance despite lower TcRc;

smelter establishing multiple value drivers
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HINDALCO

US$ Mn
FY10 FY1l Change (%)

12,827 15,848 24%

2127 1,861 -13%

1475 1,925 31%

1306 845 -35%

829 540 -35%

* Adjusted for unrealized derivative gains / losses under US GAAP and
e transitional AS-30 adjustments under Indian GAAP
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/Adjusted EBITDA vs. Reported EBITDA

ADITYA BIRLA

US$ Mn Unrealised Improvement in
2500 - Derivative underlying
Gain FY10 performance Unr(_eallged
Derivative
2000 - 578 LOSS FY1l
64
1500
Transmonal AS- 31%
30 adjustments
1000 7 in FY10
500 -
0 - ;
Reported Underlylng Underlylng Reported
EBITDA EBITDA EBITDA EBITDA
FY10 FY10 FY1l FY1l
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/Novelis: Underlying PB
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" HINDALCO

($ Mn) FY10 FY1l
Reported PBT 127 243
Unrealized gains 578 (64)
(losses) on

derivatives

Loss on -~ (84)
extinguishment of

debt

Restructuring (14) (34)
charges

Others 5 1
Total adjustments 569 (181)
Underlying PBT

168% jump in underlying PBT
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Economy and Industry




/Aluminium: Strong Demand

HINDALCO

Aluminium consumption by regions

RoW
Russia 10%

' ivi 29
Asia driving > 50% Japan
¢ J 5% N
demand -
i 41%
C Asia as dominant if not North America /

more than W. Europe or

Westemn
US —

Europe

159 Asia ex-China

15%

C Demand growth expected to remain strong

C Global demand to grow at ~ 8-10%

C Asia & China to witness strong growth despite moderation concerns
e C US & Europe demand too continue to be robust

.
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/Aluminium: Demand, Supply

Reported stocks

50 1 (Mntons) 44.6 45.9 World (days of consumption)
45 4 410 42.0 :
40 2004 34
a5 2005 33

259 26.9 ]
30 1 | 540 25.0 2006 28
25 A ﬁﬁ Ex-China 2007 | 26

2008 52
2009 | 63
2010 | 57
Current m
Demand Production Demand Production
€— 2010 —> <€— 2011 (P) —> Including private

Excess Supply
1 mn ton

stocks, global inventory
Excess Supply ~11 mn tons or ~96
1.3 mn ton .
ource: Industry | days of consumption /
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/Incessant Cost Push

HINDALCO

Alumina & power together constitute ~ 65-70% of aluminium cost

CAlumina:De coupling | ooks i mminenté
C Several new contracts on spot pricing basis ~ 30%
C Moved up from ~11.5% of aluminium to >15.5%

C Fundamentals do not justify aluminium linked pricing

C New bauxite finds in difficult terrains i Guinea, Guinea Bissau, Cameroon

Aluminium price versus carbons

Power LSt 1ISh Usit
180 3500
C Rising costs.. o 00
120 200
C High global energy costs 100 o
80 + 1500
% + 1000
C Crude derivatives ©
0 500

0 : : } 0
Jan-03 Jan-04 Jan05 Jan-06 Jan-07 Jan-08 Jan-09 Jan-10 Jan-11
K Richard's Bay coal USH{t ——WTIOil USE/hI Aluminium USHA /
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/Aluminium Price Outlook

Regional physical premiums

Warehousing deals have created a

Usst
200

physical shortage

60 ©

A Warehousing deals viable until - 140

Contango > (storage cost + carrying 100

cost) ?

60

A Inventory may rise further in 2011 0

A Unwinding possible when global .
Interest rates |nCh up Jan-05 Oct-05 Jul06 Apr-07 Jan-08 Oct-08 Jul-09 Apr-10 Jan-11 Mar-11

Europe

Key drivers of LME

Vul nerabl e to é

LME But é AChange in investor sentiment due
supported in to macro themes like debt

the near-term crisis, China slowdown, etc.
AUnwinding of warehousing deals
ke J
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/Copper: Mixed Outlook

HINDALCO

Copper market has tightened Concentrate terms improved for
smelters in 2011

1,085 Refined copper Japanese Benchmark
surplus / deficit (kt) TCRC (c/Ib)
19.6
14.4
| | 245 | | 11.9
-342
2009 2010 2011 (P)
10000 LME Cu ($/t) 9,483 2009 2010 2011
9000
8000

A Certain smelter disruptions and
disciplined Chinese buying helped
push up spot TCRCs to >25 c/lb in
last two months
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Prices strong yet vulnerable to changing
@investor sentiment
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Global Demand Drivers: FRP ‘!’réf-

CAN AUTOMOTIVE CONSTRUCTION ALUMINUM
SHEET SECTOR SECTOR DEMAND

ASIA

N. AMERICA

EUROPE

Y]

YY)

S. AMERICA

Source: Industry reports and company
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