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Hindalco Performance Highlights Q3’04

•Net Sales Rs. 1,658.9 Crores 32.6%

•PBIDT Rs.   415.8 Crores 15.4%

•PBT Rs.   298.2 Crores 14.7%

•PAT Rs.   196.1 Crores 10.6%

•EPS Rs.   21.2 10.6%
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Aluminium – Performance Highlights Q3’04

•Benefits from Brownfield Expansion begins to flow
o Highest ever Production at 82,142 MT – up by 35.8%
o Sales Volumes at 83,342 MT – up by 46.4%.

•Realisations remain flat as :-
o Increased Metal production sold as Ingots
o Rupee Appreciation neutralized gains of higher LME
o Competition intensified

o EBIDTA Margin improved to 37.6%
o EBIT increased by 97.7%

•Hindalco bags the prestigious “AIOE award for Outstanding 
Industrial Relations” for its Industrial Relations, Social Security and 
promoting Bi-Partism for the year 2002-2003.
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Copper – Performance Highlights Q3’04

• Smelter I operating at new record levels

o Cathode Production for Q3 exceeds 50,000 Tonnes

•Copper II Expansion

o All equipment have been installed 

o Individual Equipment testing under progress 

• Profits during Quarter affected by

o Lower TcRc

o Higher SAD / DEPB premiums

o Rupee Appreciation

o Adverse Change in Market Mix
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Hindalco Financial  Results (Rs. in Crores)
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Segment Results

CopperAluminium
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(Rs. In Crore)

Revenue

Annualised

Alumini
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Other Income

53.2

29.8

Q3 FY 03 Q3 FY 04

Rs. in Crores Lower Other Income on account of :-

Fall in Interest Rates and Yields 

Q3 FY 03 included :-

• Interest of Rs. 10 Crores on IT 
Refund

•Dividend of Rs. 3.5 Crores from 
Nalco, this year accounted in 
Q2

44.4%
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Interest & Financing Charges

45.7
42.8

33.1
37.1

Gross Net of
Capitalisation

Q3 FY 03 Q3 FY 04

Gross Interest is lower as a result of 
following initiatives in Q2’04 

•Exercised call option and 
redeemed 10.75% NCDs of Rs. 
100 Crores 

•Pre-paid Loans / Debentures of 
Rs. 161.1 Crores 

Net Interest is high as Interest     
Capitalisation is lower by Rs. 6.9 
Crores

Rs. in Crores
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Taxes

57.9
68.3

24.7
33.8

Current Deferred

Tax (Rs. Cr.)

Q3 FY 03 Q3 FY 04

36.5%

Despite lower 80 HHC benefits, 
Effective current tax rate declined 
from 23.0% to 19.6% due to:-

Higher WDV Depreciation

Higher set-off of Long Term 
Capital Gains against carried 
forward losses

Reduced Marginal tax rate

Consequently Deferred Tax increases

17.9%
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Aluminium: Strengthening Operations

Enhanced Volumes

Improved operating parameters

Higher Sales on liquidation of 
inventory of previous quarter
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Aluminium : Financial Results 
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Aluminium : Production Performance
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191,001 

360,573 

9M’ 03

175 

3,869 

58,816 

13,727 

13,116 

54,740 

42,762 

239,902 

442,685 

9M’ 04

MUCo-generation

MURenusagar  

Net Power 
Availability

Nos.Alloy Wheels 

MTFoils

MTExtrusions

MTRolled Products

MTWire Rod 

MTPrimary Metal

MTAlumina

UnitProduction



16

Higher Sales Volumes

521.5

761.2

Q3 FY 03 Q3 FY 04

Net Sales (Rs. Crore)

56,932 

10,080 

46,852 

Q3 FY      
2003 

83,342 Total

9,698 Exports

73,644 Domestic

Q3 FY      
2004 

Quantity        
MT

46.4 

(3.8)

57.2 

Volumes

(0.3)Total

5.2 Exports

(1.7)Domestic

Realisations% Change

Appreciating Rupee & Competitive Pressures capped the upturn in 
Realisations from higher LME

45.9%
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Q3 FY 03 Q3 FY 04

Higher  Value Added Products

254.6234.1
33.4%44.9%

Sales (Rs. Crore)

23,46222,020
28.2%38.7%

Volume (MT)

of total net sales

60.3

48.7

125.1

64.6

49.8

140.3

7.1%

2.2%

12.1%

Both Volumes and Realisations pose robust growth

6.5% 8.8%

Q3 FY 03 Q3 FY 04

Foil
Extrusion
Rolled

4,480

4,743

12,797

4,666

4,776

14,020

4.1%

0.7%

9.6%
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Operating Expenditure & Profit

363.1

160.8

477.0

286.0

Q3 FY 03 Q3 FY 04

 (Rs. Crore)

Op. Exp. Op. Profit

Operating Profit increased by 

77.9% on the back of 46.4% Higher 

Volumes but 31.4% increase in 

expenditure

Economies of Scale and improved 

Operating Parameters from 

Brownfield Expansion

Higher EBIDTA Margin at 37.6% as compared to 30.8% 

Rs. in Crores
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Aluminium: Industry Outlook  

Global Scenario

• With recovery firmly on path, global economy to witness strong growth in 2004 

• Currency movements in Europe and Japan is an area of concern

• Increasingly stronger US to drive comprehensive global recovery;
unemployment levels remain conspicuously high 

• China continues to shine  

Domestic Scenario

• GDP grew 8.2 % in Q2 FY 04, firm farm sector prompting expectations of 8 % + 
growth in FY 04 

• Transport, Building & Construction and Electrical Sectors to remain strong  

• Packaging and Consumer Durables to remain steady

• Competitive pressures to intensify with increasing output. 
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Aluminium: Industry Outlook  
Price Outlook
• Fund activity, higher non-ferrous metal prices, technical tightness and weaker 

dollar support high international prices.
• A range of US$ 1550 to US$ 1575 seen as sustainable
• Domestic price outlook stable - Rupee Appreciation counters improved LME 
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Copper : Financial Results
(Rs. Crores)

(30.5)20.9%14.5%(45.8)20.2%10.9%
EBIDTA Margin %

(39.6)

4.3 

(33.1)

569.0 

23.4 

10.7 

% 
Change

125.4 

21.8 

147.2 

2.5 
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48,397 

Q3’ 03

75.7 

22.8 

98.5 

16.6 

900.8 

53,567 

Q3’ 04

(28.7)348.5 248.5 EBIT

212.0 9.4 29.3 Other Operating 
Income

2.3 140,048 143,206 Sales Volumes (MT)

3.3 
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9.8 

% 
Change
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Copper : Production Performance

602 

321 

1,977 

8,209 

1,773 

Change 

7,441

1,711

79,038 

18,344

48,528

Q3’ 03

8,043

2,032

81,015 

26,553

50,301
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(77)

823 

(77,584)

10,772 

(4,482)
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Sales Volumes & Turnover 

26,663 26,905

24,532
23,865

Q3  2004 Q3  2003 
Domestic Exports

730 901 Sales Value (Rs. Crore)

48,397 53,568 Total

23,865 26,905 Exports

24,532 26,663 Total Domestic

2,766 6,479 Deemed Exports

21,766 20,184 Domestic

Q3 2003Q3  2004Quantity        (MT)
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Operating Profit

147.2

98.5

Q3 FY 03 Q3 FY 04

Operating Profits (Rs. Crore)

33.1%• Lower TcRc and Rupee 

Appreciation .

• Higher DEPB premiums.

• Adverse change in Market Mix
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Copper: Global Industry Outlook
• Copper fundamentals improving

Global demand up by 2.5% in 2003 (4% in 2002) and likely to grow by 5.4% in 
2004 supported by global economic recovery 

Tight concentrate supply leads to production cutbacks and deferred 
commissioning of new capacities to restrict supplies

Force Majeure in Indonesian Mine and Strike in South American Mines 
restricted supplies of raw material thus further pushing up Copper Prices 
Northward

• Asian demand outlook remain promising
Robust Asian demand is driving world consumption

• Global Prices
Copper prices improving on back of weakened dollar, restrained  supplies, 
demand hopes & Chinese Buying

LME nine month average prices up by $230/MT as compared to last year 
average 
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Copper LME Cash Prices : US $ / MT
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Domestic Scenario & Outlook
•Domestic scenario is not encouraging

Negative Growth in JFTC segment continues as BSNL & MTNL still to 
release orders for 03-04
Supplies to rise with expanded capacities of both Custom Smelters 

•Other Segments help in slight Recovery
Growth in Winding wire and Transformer Industry has offset to some 
extent the negative impact.
Increased  Exports of Downstream products from India continue to
support higher Deemed Export sale.
Very Good Monsoon and Power sector reforms give hope of good 
demand  ahead
Reduction in Customs duty and abolition of SAD will put pressure on 
margins 
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Concentrate Market 

Unprecedented increase of copper concentrates purchase 
during the calendar year 2003 by China (an increase of about 
35% y-on-y to about 2.7mt) has put pressure on the concentrate 
availability in the spot market and the spot TCRCs touched 
historic lows. 
Accident at one of the world’s  largest copper mines Freeport  
in Indonesia , takes out about 200k copper in concentrate from 
the Market. 

•Benchmark TCRC for 2004 settled at  43/4.3 (11 c/lb ) as 
compared to previous year’s TCRC of 58/5.8 (14.87 c/lb) , drop 
of 26% 

•Average copper prices for 2003-04 are expected to be over US $ 
1900 /mt as compared to last year's average of US $ 1586/MT –
an increase of over  20%. 
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Spot TCRC tumbled to historic lows

From 5.64 c/lb at the beginning of the financial year to  2.57 c/lb in Dec-
03, a drop of over 30%  due to aggressive buying by Asian Smelters
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