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SCHEDULE ‘10’

OTHER CURRENT ASSETS

Accrued Interest

On Investments - 3.87 - 3.94

On Inter Corporate Deposits and Deposit in Banks 0.03 2.99 - 4.48

On Others - 4.59 - 4.72

Accrued Export and other Incentives - 45.42 - 41.50

0.03 56.87 - 54.64

SCHEDULE ‘11’

LOANS AND ADVANCES

Advances recoverable in cash or in kind or

for value to be received/adjusted 0.56 1,429.53 1.57 1,472.62

Derivative Assets (refer Note No. 14 (a) in Schedule ‘20’) - 1,052.33 - 1,026.90

Balance with Customs, Port Trusts, Excise etc. - 479.02 - 212.46

Inter Corporate Deposits - 121.72 - 49.11

Trident Trust - 34.45 - 34.45

0.56 3,117.05 1.57 2,795.54

SCHEDULE ‘12’

CURRENT LIABILITIES

Acceptances - 1,781.61 - -

Sundry Creditors 0.27 9,742.03 0.05 6,828.21

Customers’ Credit Balances and Advances against orders - 172.54 - 198.17

Derivative Liabilities (refer Note No. 14 (a) in Schedule ‘20’) - 1,031.14 - 3,549.96

Investor Education and Protection Fund shall be

credited by the following:

Unpaid Dividends - 7.26 - 7.05

Unpaid Application/Call Money due for Refund - 0.44 - 0.45

Unpaid Redeemed Preference Shares - 0.08 - -

Other Liabilities 0.15 279.10 0.14 251.62

Interest accrued but not due on Debentures,

Loans and Deposits - 85.42 - 110.74

0.42 13,099.62 0.19 10,946.20

SCHEDULE ‘13’

PROVISIONS

Provision for Taxation (Net) - 489.07 - 720.96

Dividends - 259.91 - 231.15

Dividend Tax - 43.48 - 39.61

Employee Benefits - 2,646.28 - 2,910.36

Other Provisions - 1,478.22 - 2,380.40

- 4,916.96 - 6,282.48

SCHEDULE ‘14’

MISCELLANEOUS EXPENDITURE

(To the extent not written off or adjusted)

Compensation under VRS - - - 0.28

Others - 0.03 0.05 0.13

- 0.03 0.05 0.41

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E

CONSOLIDATED FINANCIAL STATEMENTS
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SCHEDULE ‘15’

GROSS SALES AND OPERATING REVENUES

A. Sales and Services

Net Sales - 60,562.55 530.41 65,752.41

Excise Duty - 1,055.66 - 1,506.20

Gross Sales - 61,618.21 530.41 67,258.61

B. Operating Revenues

Export and other Incentives - 59.58 - 89.74

Miscellaneous Receipts and Claims - 99.98 0.37 120.80

- 159.56 0.37 210.54

- 61,777.77 530.78 67,469.15

SCHEDULE ‘16’

OTHER INCOME

Rent Received - 5.43 - 5.92

Profit/(Loss) on Fixed Assets sold/discarded (Net) - (16.96) 0.06 (9.52)

Income from Current Investments:

Dividend - 128.12 - 337.54

Profit/(Loss) on sale of Investments (Net) - 37.69 13.66 22.36

Change in carrying amount of Investments (Net) - (0.18) - 8.33

Income from Long Term Investments:

Interest - 18.36 - 14.34

Dividend - 18.72 - 24.44

Profit/(Loss) on sale of Investments (Net) - 2.10 - 81.41

(Diminution)/ write back in carrying cost of Investments (Net) - (0.11) - 0.33

Interest from Inter Corporate Deposits and Deposit in Banks 0.03 15.25 11.28 28.68

Interest from Others - 101.61 - 145.55

Miscellaneous Income - 12.68 - 31.99

0.03 322.71 25.00 691.37

SCHEDULE ‘17’

(INCREASE)/ DECREASE IN STOCKS

Opening Stocks:

Work-in-Process - 3,923.59 - 5,390.31

Finished Goods - 1,330.11 - 1,801.48

- 5,253.70 - 7,191.79

Less: Closing Stocks:

Work-in-Process - 5,074.62 - 3,923.59

Finished Goods - 1,579.30 - 1,330.11

- 6,653.92 - 5,253.70

- (1,400.22) - 1,938.09

Less: Stock on Acquisition/ Amalgamation - - (0.01) (0.01)

Less: Change in Excise Duty on Stock - (10.58) - 17.38

Less: Currency Translation Adjustment - 311.55 - (860.74)

- (1,701.19) 0.01 2,781.46

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E

CONSOLIDATED FINANCIAL STATEMENTS
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SCHEDULE ‘18’

MANUFACTURING AND OTHER EXPENSES

Raw Materials Consumed - 38,100.38 - 40,355.62

Power and Fuel - 3,345.14 26.57 3,639.30

Payments to and Provisions for Employees

Salaries, Wages and Bonus - 4,184.50 24.64 4,111.62

Contribution to Provident and other Funds - 221.61 1.59 137.36

Employees Welfare - 658.90 1.09 1,091.42

Other Expenses

Consumption of Stores and Spare parts - 2,190.31 4.89 2,038.40

Repairs to Buildings - 183.88 0.11 204.25

Repairs to Machinery - 836.97 12.69 1,128.75

Rates and Taxes 0.01 92.79 59.25 144.74

Rent - 177.52 14.73 197.00

Insurance - 118.05 0.42 121.06

Auditors’ Remuneration 0.03 37.68 0.13 34.52

Research and Development - 186.99 - 195.21

Discount on Sales - 21.02 - 17.62

Commission on Sales - 37.34 22.20 68.13

Freight and Forwarding (Net) - 1,640.79 - 1,960.59

Provision for doubtful debts/(written back) (Net) - 26.40 1.60 11.24

Bad Debts written off - 0.40 - 0.63

Donation - 50.80 - 32.63

Directors’ Fees - 3.02 0.01 3.46

Directors’ Commission - 14.00 - 7.50

Miscellaneous Expenditure written off 0.06 0.73 - 1.12

Incidental Expenditure written off (Net) 0.08 11.58 - 8.73

Liability no longer required written back (Net) - (143.01) (0.42) (170.75)

(Gain)/Loss on Change in Fair Value of Derivatives (Net) - (1,159.32) - 2,553.36

Miscellaneous 1.41 1,765.24 214.90 2,201.74

1.59 52,603.71 384.40 60,095.25

SCHEDULE ‘19’

INTEREST AND FINANCE CHARGES

Interest on Debentures and other Fixed Loans - 983.51 48.26 1,138.50

Interest on Others 0.01 245.87 0.89 167.22

Other Finance Charges - 210.54 1.24 255.04

0.01 1,439.92 50.39 1,560.76

Less: Interest Capitalised - 335.78 - 332.72

0.01 1,104.14 50.39 1,228.04

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E

CONSOLIDATED FINANCIAL STATEMENTS



[128]

C
O

N
S
O

L
I
D

A
T
E
D

 
F
I
N

A
N

C
I
A

L
 
S
T
A
T
E
M

E
N

T
S

Supe r  Power  i n  Premium Me ta l s

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E

CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULE ‘20’

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A. PRINCIPLES OF CONSOLIDATION

The Consolidated Financial Statements (CFS) relate to Hindalco Industries Limited (the Company), its Subsidiaries

and its interest in Joint Ventures and Associates (the Group). The CFS have been prepared in accordance with

Accounting Standard 21 on “Consolidated Financial Statements” (AS 21), Accounting Standard 23 on “Accounting

for Investments in Associates in Consolidated Financial Statements” (AS 23) and Accounting Standard 27 on

“Financial reporting of interests in Joint Ventures” (AS 27) and are prepared on the following basis:

(a) The financial statements of the Company and its Subsidiaries are combined on a line-by-line basis by adding

together the book values of like items of assets, liabilities, income and expenses, after fully eliminating inter-

group balances and inter-group transactions including unrealized profits/ losses in period end inventories. The

difference between the Company’s cost of investments in the Subsidiaries, over its portion of equity at the time

of acquisition of shares is recognized in the consolidated financial statements as Goodwill or Capital Reserve,

as the case may be. Minority Interest’s share in net profit/ loss of consolidated subsidiaries for the year is

adjusted against the income of the Group in order to arrive at the net income attributable to equity shareholders

of the Company. Minority Interest’s share in net assets of consolidated subsidiaries is presented in the

Consolidated Balance Sheet separate from liabilities and the equity of the Company’s shareholders. Minority

Interest in the consolidated financial statements is identified and recognized after taking into consideration:

i. The amount of equity attributable to minorities at the date on which investments in a subsidiary is made.

ii. The minorities’ share of movement in equity since the date parent-subsidiary relationship came into

existence.

iii. The losses attributable to the minorities are adjusted against the minority interest in the equity of the

subsidiary.

iv. The excess of loss over the minority interest in the equity, is adjusted against General Reserve of the

Company.

(b) In case of foreign subsidiaries, being non-integral foreign operations, revenue items are translated at the average

rates prevailing during the period. Assets, liabilities and equity are translated at the closing rate. Any exchange

difference arising on translation is recognized in the “Foreign Currency Translation Reserve”.

(c) Investments in Associates are accounted for using equity method in accordance with AS 23. For this purpose

investments are initially recorded at cost. Any goodwill/capital reserves arising at the time of acquisition are

identified and carrying amount of investment are adjusted thereafter for the post acquisition share of profits or

losses. Adjustment for any change in equity that has not been included in the profit and loss account are

directly made in the carrying amount of investments without routing it through the consolidated profit and loss

account. The corresponding debit/credit are made in the relevant head of the equity interest in the consolidated

balance sheet.

(d) Interests in jointly controlled entities, where the Company is a direct venturer, are accounted for using

proportionate consolidation in accordance with AS 27. The difference between costs of the Company’s interests

in jointly controlled entities over its share of net assets in the jointly controlled entities, at the date on which

interest is acquired, is recognized in the CFS as Goodwill or Capital Reserve as the case may be.

(e) The CFS are prepared by using uniform accounting policies for like transactions and other events in similar

circumstances and necessary adjustments required for deviations, if any and to the extent possible, are made

in the CFS and are presented in the same manner as the Company’s separate financial statements except

otherwise stated elsewhere in this schedule.

B. SIGNIFICANT ACCOUNTING POLICIES

1. Accounting Convention

The financial statements are prepared under the historical cost convention, on an accrual basis and in

accordance with generally accepted accounting principles in India, applicable mandatory Accounting Standards

as notified by the Companies (Accounting Standard) Rules, 2006 and relevant provisions of the Companies

Act, 1956 of India.

2. Use of Estimates

The preparation of financial statements require estimates and assumptions to be made that affect the reported

amount of assets and liabilities on the date of the financial statements and the reported amount of revenues

and expenses during the reporting period. Difference between the actual results and estimates are recognized

in the period in which the results are known / materialized.

3. Fixed Assets

(a) Tangible Assets are stated at cost less accumulated depreciation and impairment loss, if any. Cost comprises

of purchase price and any directly attributable cost of bringing the assets to its working condition for its

intended use.
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S C H E D U L E S  F O R M I N G  PA R T  O F  T H E

CONSOLIDATED FINANCIAL STATEMENTS

(b) Intangible Assets are stated at cost less accumulated amortization. Cost includes any directly attributable

expenditure on making the asset ready for its intended use.

(c) Machinery spares which can be used only in connection with an item of Fixed Asset and whose use is

not of regular nature are written off over the estimated useful life of the relevant asset.

4. Depreciation and Amortization

(a) Depreciation on Fixed Assets are provided using straight line method based on estimated useful life or on the

basis of depreciation rates prescribed under respective local laws.

(b) Leasehold lands (including mining rights) are amortized over the period of lease on straight line basis.

(c) Intangible assets, other than Goodwill, are amortized over their estimated useful lives on straight line basis.

(d) Depreciation on assets acquired under finance lease is spread over the lease term.

5. Impairment

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value (being higher of

value-in-use and net selling price). Value-in-use is computed at net present value of cash flow expected over the

balance useful life of the assets. An impairment loss is recognized as an expense in the Profit and Loss Account in

the year in which an asset is identified as impaired. The impairment loss recognized in prior accounting period is

reversed if there has been an improvement in recoverable amount except in the case of goodwill for which specific

external event of an exceptional nature that caused impairment loss has actually reversed the effect of that event.

6. Leases

(a) Lease payments under an operating lease are recognized as expense in the profit and loss account as per

terms of lease agreement.

(b) Finance leases prior to 1st April, 2001: Lease rental recognized as expense in the profit and loss account as

per terms of lease agreement.

(c) Finance leases on or after 1st April, 2001: The lower of the fair value of the assets and the present value of

the minimum lease rental is recorded as fixed assets with corresponding amount shown as unsecured Loan.

The principal component in the lease rental is adjusted against the lease liability and the interest component

is charged to profit and loss account as interest cost.

7. Investments

(a) Long term investments are carried at cost after deducting provision, if any, for diminution in value considered

to be other than temporary in nature.

(b) Current investments are stated at lower of cost and fair value.

8. Inventories

(a) Inventories of stores and spare parts are valued at or below cost after providing for cost of obsolescence and

other anticipated losses, wherever considered necessary.

(b) Inventories of items other than those stated above are valued ‘At cost or Net Realizable Value, whichever is

lower’. Cost is generally determined on weighted average cost basis and wherever required, appropriate

overheads are taken into account. Net Realizable Value is the estimated selling price in the ordinary course of

business less the estimated cost of completion and the estimated costs necessary to make the sale.

(c) Materials and other supplies held for use in the production of inventories are not written down below cost if

the finished products in which they will be incorporated are expected to be sold at or above cost.

9. Foreign Currency Transactions

Transactions in foreign currency are recorded at the rate of exchange prevailing on the date of transaction. Year

end balance of foreign currency transactions is translated at the year end rates. Exchange differences arising on

settlement of monetary items or on reporting of monetary items at rates different from those at which they were

initially recorded during the period or reported in previous financial statements are recognized as income or expense

in the period in which they arise.

10. Employee benefits

Employee benefits of short term nature are recognized as expense as and when it accrues. Long term employee

benefits (e.g. long-service leave) and post employment benefits (e.g. gratuity), both funded and unfunded, are

recognized as expense based on actuarial valuation at year end using the Projected unit credit method. Actuarial

gain and losses are recognized immediately in the Profit & Loss Account.

SCHEDULE ‘20’ (Contd.)
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11. Employee Stock Option Scheme

In respect of stock option granted to employees pursuant to the Company’s stock option schemes, accounting is

done as per the intrinsic value method permitted by the SEBI guidelines, 1999 and the Guidance Note on Share

Based Payment issued by the ICAI. The excess of market price of share as on date of grant of option over the

exercise price is recognized as deferred employee compensation and is charged to Profit & Loss Account on straight

line basis over the vesting period.

12. Revenue Recognition

Sales revenue is recognized on transfer of significant risk and rewards of the ownership of the goods to the buyer

and stated at net of trade discount and rebates. Dividend income on investments is accounted for when the right

to receive the payment is established. Export incentive, certain insurance, railway and other claims where quantum

of accruals can not be ascertained with reasonable certainty, are accounted on acceptance basis.

13. Borrowing Costs

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized. Other

borrowing costs are recognized as expenses in the period in which they are incurred. In determining the amount of

borrowing costs eligible for capitalization during a period, any income earned on the temporary investment of

those borrowings is deducted from the borrowing costs incurred.

14. Taxation

Provision for current income tax is made in accordance with local laws. Deferred tax liabilities and assets are

recognized at substantively enacted tax rates, subject to the consideration of prudence, on timing difference.

15. Derivative Financial Instruments

(a) The Company uses derivative financial instruments such as Forwards, Swaps, Options, etc. to hedge its risks

associated with foreign exchange fluctuations. Risks associated with fluctuations in the price of the Company’s

products are minimized by undertaking appropriate hedging transactions. The fair values of all such derivative

financial instruments are recognized as assets or liabilities at the balance sheet date.

(b) For derivative financial instruments designated as Cash Flow hedges, the effective portion of the fair value of

the derivative financial instruments are recognized in Hedging Reserve and reclassified to ‘Sales’, ‘Raw Materials

Consumed’, ‘Interest’ and ‘Other Expenses’ in the period in which the Profit and Loss is impacted by the hedged

items or in the period when the hedge relationship no longer qualifies as cash flow hedge. If the hedging

relationship ceases to be effective or it becomes probable that the expected transaction will no longer occur,

future gains or losses on the derivative financial instruments are recognized in ‘Other Expenses’ in the Profit

and Loss Account.

(c) For derivative financial instruments designated as Fair Value hedges, the fair value of both the derivative financial

instrument and the hedged item are recognized in ‘Sales’, ‘Raw Materials Consumed’, ’Interest’ or ‘Other

Expenses’ in the Profit and Loss Account till the period the relationship is found to be effective. If the hedging

relationship ceases to be effective or it becomes probable that the expected transaction will no longer occur,

future gains or losses on the derivative financial instruments are recognized in ‘Other Expenses’ in the Profit

and Loss Account.

(d) For derivative financial instruments designated as Net Investment Hedges in Foreign Operations gains and

losses on derivative instruments are included, net of taxes, to the extent the hedges are effective, in the Foreign

Currency Translation Reserve. The ineffective portions of net investments hedges in foreign operations, if any,

are recognized as gains or losses and included in ‘Other Expenses’.

(e) If no hedging relationship is designated, the fair value of the derivative financial instruments is marked to

market through Profit and Loss Account and included in ‘Other Expenses’.

16. Research and Development

Expenditure incurred during research phase is charged to revenue when no intangible asset arises from such research.

Assets procured for research and development activities are generally capitalized.

17. Government Grants

Government Grants are recognized when there is a reasonable assurance that the same will be received. Revenue

grants are recognized in the Profit & Loss Account. Capital grants relating to specific fixed assets are reduced from

the gross value of the respective fixed assets. Other capital grants are credited to Capital Reserve.

18. Provisions, Contingent Liabilities and Contingent Assets

Provision is recognized when there is a present obligation as a result of a past event that probably requires an

outflow of resources and a reliable estimate can be made of the amount of the obligation. Disclosure for contingent

liability is made when there is a possible obligation or a present obligation that may, but probably will not, require

an outflow of resources. No provision is recognized or disclosure for contingent liability is made when there is a

SCHEDULE ‘20’ (Contd.)

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E
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SCHEDULE ‘20’ (Contd.)

possible obligation or a present obligation and the likelihood of outflow of resources is remote. Contingent asset

is neither recognized nor disclosed in the financial statements.

C. NOTES ON ACCOUNTS

1. (a) The list of subsidiaries, joint ventures and associates which are included in the CFS of the Group and the

Group’s effective ownership interest therein are as under:

Name of the Company Relationship Country of Group’s

Incorporation  proportion of

Ownership

Interest

Indal Exports Limited Subsidiary India 100.00%

Minerals & Minerals Limited Subsidiary India 100.00%

Aditya Birla Chemicals (India) Limited Subsidiary India 54.65%

Utkal Alumina International Limited Subsidiary India 100.00%

Suvas Holdings Limited Subsidiary India 51.00%

Renukeshwar Investments & Finance Limited Subsidiary India 100.00%

Renuka Investments & Finance Limited Subsidiary India 100.00%

Dahej Harbour and Infrastructure Limited Subsidiary India 100.00%

Lucknow Finance Company Limited Subsidiary India 100.00%

Hindalco-Almex Aerospace Limited Subsidiary India 70.00%

HAAL USA Inc. * Subsidiary USA 70.00%

Tubed Coal Mines Limited Subsidiary India 60.00%

East Coast Bauxite Mining Company Private Limited Subsidiary India 74.00%

Mauda Energy Limited ** Subsidiary India 100.00%

Birla Resources Pty Limited Subsidiary Australia 100.00%

Aditya Birla Minerals Limited (Consolidated) Subsidiary Australia 51.00%

AV Minerals (Netherlands) B.V Subsidiary Netherland 100.00%

AV Metals Inc Subsidiary Canada 100.00%

AV Aluminum Inc. Subsidiary Canada 100.00%

Novelis Inc. (Consolidated) Subsidiary Canada 100.00%

Mahan Coal Limited Joint Venture India 50.00%

Hydromine Global Minerals (GMBH) Limited Joint Venture British Virgin 45.00%

Islands

IDEA Cellular Limited Associate India 6.92%

Aditya Birla Science & Technology Company Limited Associate India 49.00%

* Group’s proportion of voting power is 100%.

** Incorporated during the current year.

(b) For the purpose of consolidation, the audited consolidated financial statements of Aditya Birla Minerals

Limited reflecting consolidation for following entities as at 31st March, 2010 prepared in accordance

with International Financial Reporting Standards have been restated, where considered material, to comply

with Generally Accepted Accounting Principles in India. Disclosures in respect of these foreign subsidiaries

are given to the extent of available information.

Name of the Company Relationship Country of Group’s

Incorporation  proportion of

Ownership

Interest#

Birla Maroochydore Pty Limited Subsidiary Australia 51.00%

Birla Nifty Pty Limited Subsidiary Australia 51.00%

Birla Mt Gordon Pty Limited Subsidiary Australia 51.00%

# Group’s proportion of voting power is 100%.

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E

CONSOLIDATED FINANCIAL STATEMENTS
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(c) For the purpose of consolidation, the consolidated financial statements of Novelis Inc. reflecting consolidation for

following entities as at 31st March, 2010 have been prepared in accordance with Generally Accepted Accounting

Principles in India and other recognized accounting practices and policies followed by the Company.

Name of the Company Relationship Country of Group’s

Incorporation  proportion of

Ownership

Interest

Novelis Belgique SA Subsidiary Belgium 100.00%

Novelis Benelux NV Subsidiary Belgium 100.00%

Albrasilis - Aluminio do Brasil Industria e Comercia Ltda Subsidiary Brazil 99.99%

Novelis do Brasil Ltda Subsidiary Brazil 99.99%

4260848 Canada Inc Subsidiary Canada 100.00%

4260856 Canada Inc. Subsidiary Canada 100.00%

Novelis Cast House Technology Ltd. Subsidiary Canada 100.00%

Novelis No. 1 Limited Partnership Subsidiary Canada 100.00%

Novelis Foil France SAS Subsidiary France 100.00%

Novelis Lamines France SAS Subsidiary France 100.00%

Novelis PAE SAS Subsidiary France 100.00%

Novelis Aluminium Beteiligungs GmbH Subsidiary Germany 100.00%

Novelis Deutschland GmbH Subsidiary Germany 100.00%

Novelis Aluminium Holding Company Subsidiary Ireland 100.00%

Novelis Italia SpA Subsidiary Italy 100.00%

Novelis Luxembourg SA Subsidiary Luxembourg 100.00%

Aluminum Company of Malaysia Berhad Subsidiary Malaysia 58.24%

Alcom Nikkei Specialty Coatings Sdn Berhad # Subsidiary Malaysia 58.24%

Al Dotcom Sdn Berhad # Subsidiary Malaysia 58.24%

Novelis (India) Infotech Ltd. Subsidiary India 100.00%

Novelis de Mexico SA de CV Subsidiary Mexico 100.00%

Novelis Korea Ltd. Subsidiary South Korea 67.90%

Novelis AG Subsidiary Switzerland 100.00%

Novelis Switzerland SA Subsidiary Switzerland 100.00%

Novelis Technology AG Subsidiary Switzerland 100.00%

Novelis Europe Holdings Limited Subsidiary UK 100.00%

Novelis UK Ltd. Subsidiary UK 100.00%

Aluminum Upstream Holdings LLC (Delaware) Subsidiary USA 100.00%

Eurofoil, Inc. (USA) (New York) Subsidiary USA 100.00%

Logan Aluminium Inc. (Delaware) ## Subsidiary USA 40.00%

Novelis Corporation (Texas) Subsidiary USA 100.00%

Novelis Madeira, Unipessoal, Limited Subsidiary Portugal 100.00%

Novelis Services Limited Subsidiary UK 100.00%

Novelis Brand LLC (Delaware) Subsidiary USA 100.00%

Novelis PAE Corp (Delaware) Subsidiary USA 100.00%

Novelis South America Holdings LLC Subsidiary USA 100.00%

Evermore Recycling LLC Subsidiary USA 55.80%

Consorcio Candonga Associate Brazil 50.00%

France Aluminium Recyclage SA Associate France 20.00%

Aluminium Norf GmbH Associate Germany 50.00%

Deutsche Aluminium Verpackung Recycling GmbH Associate Germany 30.00%

MiniMRF LLC (Delaware) Associate USA 50.00%

# Group’s proportion of voting power is 100%.

## Subsidiary on account of management control.

SCHEDULE ‘20’ (Contd.)
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2. The CFS for the year ended 31st March, 2009 was drawn up after taking into consideration unaudited

consolidated accounts of IDEA Cellular Limited (IDEA) as available then. Since audited accounts of IDEA is

now available, the consolidated figures for the year ended 31st March, 2009 included in this CFS have been

restated as under based on audited consolidated accounts of IDEA:

(Rs. in Crores)

BALANCE SHEET: Original Restated

Reserves and Surplus

Securities Premium Account 810.94 770.87

Profit and Loss Account Balance (2,317.70) (2,319.12)

Investments

Long Term Investments - Shares in Associates 5,507.83 5,466.34

PROFIT AND LOSS ACCOUNT:

Share in (Profit)/ Loss of Associates (Net) 35.30 36.72

Net Profit 485.31 483.89

Balance Carried to Balance Sheet (2,317.70) (2,319.12)

3. Tax adjustment for earlier years (net) includes write back of provision for tax resulting from change in estimation

of tax liability on progress in tax assessments.

4. (a) In view of different sets of environment in which Australian subsidiaries namely Aditya Birla Minerals Ltd.,

Birla Nifty Pty Ltd., Birla Mt. Gordon Pty Ltd and Birla Resources Pty Ltd. are operating, Accounting policies

followed in respect of following item by them is different from the accounting policies followed by the

Company.

Accounting Policies Rs. in Crore Proportion (%)

Parent Subsidiary 2009-10 2008-09 2009-10 2008-09

Environment & The cost of reclamation of Provision for estimated future 98.77 64.19 100 100

rehabilitation mined out land, forestation cost of environmental and

expenditure are treated as other expenses rehabilitation using net

as part of manufacturing & present value are made and

other expenses when cost capitalized as mine properties

incurred. and amortized over remaining

life of the mine. Any change in

net present value at Balance

sheet date is considered as

borrowing cost.

(b) In view of different sets of environment in which foreign subsidiaries operate in their respective countries,

provision for depreciation is made to comply with local laws and by use of management estimate. It is

practically not possible to align rates of depreciation of such subsidiaries with those of the Company.

However on review, the management is of the opinion that provision of such depreciation is adequate.

5. (a) The Authorized Capital of the Company has increased from Rs. 200.00 crores to Rs. 215.00 crores by

way of increase of 150,000,000 equity shares of Re. 1 each pursuant to a resolution passed at the Annual

general meeting held on 18th September, 2009.

(b) Upon allotment of 213,147,391 equity shares of Re. 1 each at a premium of Rs. 129.90 through Qualified

Institutions Placement (QIP) on 1st December, 2009, paid-up capital of the Company has increased by

Rs. 21.31 crores. The total amount received against QIP is Rs. 2,790.10 crores. Out of this amount

Rs. 396 crores has been spent for various ongoing projects (including issue related expenses) till

31st March, 2010 and the balance amount has been invested temporarily in mutual funds.

6. In line with accounting policy, the carrying amount of goodwill associated with Novelis Inc. has been tested

for impairment as on 31st March, 2010. Accordingly Rs. Nil (Previous year Rs. 3,597.30 crores) has been

ascertained as impairment loss of goodwill.

7. (a) The Company has formulated a scheme of financial restructuring under Sections 391 to 394 of the

Companies Act 1956 (“the Scheme”) between the Company and its equity shareholders approved by the

SCHEDULE ‘20’ (Contd.)
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SCHEDULE ‘20’ (Contd.)

High Court of judicature of Bombay to deal with various costs associated with its organic and inorganic

growth plan. Pursuant to this, a separate reserve account titled as Business Reconstruction Reserve (“BRR”)

has been created during the previous year by transferring balance standing to the credit of Securities

Premium Account of the Company for adjustment of certain expenses as prescribed in the Scheme.

Accordingly, Rs. 8,647.37 crores has been transferred to BRR during the previous year and the following

expenses have been adjusted against the same as per the Scheme.

(Rs. in Crores)

2009-10 2008-09

Opening Balance 4,030.50 -

Add: Transfer from Securities Premium Account as per Scheme - 8,647.37

Less: Adjustments made:

i. Impairment of goodwill arising on consolidation of Novelis Inc.

while preparing consolidated accounts of the Group. - 3,597.30

ii. Impairment of fixed assets - 111.30

iii. Interest and Finance Charges on loan taken by A V Minerals

(Netherlands) B.V., subsidiary of the Company, for acquisition of

Novelis Inc. by the Company. 304.39 544.47

iv. Costs in connection with exiting business. - 363.62

v. Certain costs in connection with the Scheme. - 0.18

Closing balance 3,726.11 4,030.50

(b) Had the Scheme not prescribed aforesaid treatment, the impact would have been as under:

i) Profit and Loss Account line items higher/(lower) by:

(Rs. in Crores)

For the year ended

31.03.2010 31.03.2009

Impairment - 3,743.00

Manufacturing and Other Expenses - 363.80

Interest and Finance Charges 304.39 544.47

Profit before Tax (304.39) (4,651.27)

Provision for Deferred Tax - (34.40)

Net Profit (304.39) (4,616.87)

ii) Balance Sheet line items higher/(lower) by:

(Rs. in Crores)

For the year ended

31.03.2010 31.03.2009

Reserves and Surplus:

Securities Premium Account 8,647.37 8,647.37

Business Reconstruction Reserve (3,726.11) (4,030.50)

Profit & Loss Account Balance (4,921.26) (4,616.87)

iii) Earning per Share (EPS) would have been as under:

For the year ended

31.03.2010 31.03.2009

Basic EPS (in Rs.) 20.45 (27.45)

Diluted EPS (in Rs.) 20.44 (27.45)

Basic EPS before Tax adjustment for earlier years (in Rs.) 19.87 (28.44)

Diluted EPS before Tax adjustment for earlier years (in Rs.) 19.86 (28.44)

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E
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SCHEDULE ‘20’ (Contd.)

8. The carrying amount of investment in the Associates includes Rs. 3,476.71 crores (Previous year Rs. 3,951.13

crores) towards goodwill.

9. During the year, a scheme of amalgamation (the Scheme) of Spice Communications Limited with the IDEA

Cellular Limited (IDEA), an associate of the Company, was approved by the Hon’ble High Court of Gujarat

and Hon’ble High Court of Delhi and became effective on 1st March, 2010. Accordingly, IDEA has made

certain accounting adjustment as prescribed in the Scheme. Had the Scheme not mandated the specific

accounting treatment done by IDEA, our share in profit of the IDEA and the carrying amount of investment in

IDEA would have been lower by Rs. 30.57 crores.

10. The Company has not chosen the option of adjusting exchange difference on long term foreign currency loan

to the cost of the assets acquired out of these foreign currency loans issued by the Ministry of Corporate Affairs

vide Notification (F.No. 17/33/2008/CL-V) dated 31st March, 2009. However one of the entities, included in

consolidated accounts, has opted for the said option and consequently during the year Rs. 6.21 crores (Previous

year Rs. 9.97 crores) of exchange differences on restatement of long term loans used for acquiring assets has

been capitalized. Due to this profit of the Group for the year is lower by Rs. 6.78 crores (Previous year higher

by Rs. 9.70 crores).

11. The Company has received a notice dated 24th March, 2007 from Collector (Stamp) Kanpur, Uttar Pradesh

alleging that stamp duty of Rs. 252.96 crores is payable in view of order dated 18th November, 2002 of

Hon’ble High Court of Allahabad approving scheme of arrangement for merger of Copper business of Indo

Gulf Corporation Limited with the Company. The Company is of the opinion that it has a very strong case as

there is no substantive/computation provision for levy/calculation of stamp duty on court order approving scheme

of arrangement under Companies Act, 1956 within the provisions of Uttar Pradesh Stamp Act, moreover the

properties in question are located in the State of Gujarat and thus the Collector (stamp) Kanpur has no territorial

jurisdiction to make such a demand. It is pertinent to note that the Company in 2003-04 has already paid

stamp duty which has been accepted as per the provisions of the Bombay Stamp Act 1958 with regard to

transfer of shareholding of Indo Gulf Corporation Limited as per the Scheme of Arrangement. Furthermore,

the demand made is on an incorrect assumption. The Company’s contention amongst the various other grounds

made is that the demand is illegal, against the principles of natural justice, incorrect, bad in law and malafide.

The Company has filed a writ petition before the Hon’able High Court of Allahabad, inter alia, on the above

said grounds, which is pending determination.

12. Following Sponsors Undertakings have been given by the Company, along with Aditya Birla Nuvo Ltd, Grasim

Industries Ltd. and Birla TMT Holdings Pvt. Ltd (the Sponsors), being promoters of IDEA Cellular Ltd.( IDEA).:-

(a) The Sponsors shall collectively continue to hold at least 33% of the equity capital of IDEA till the end of

FY 2015-16 and shall not without prior written approval of the Facility Agent, divest, transfer, assign,

dispose of, pledge, charge, create any lien or in any way encumber 33% of shareholdings in IDEA.

Consequent upon the infusion of fresh equity capital of IDEA, if the Sponsors’ stake gets diluted from

40% to 33% in the equity capital of IDEA, the Sponsors agree and undertake to obtain the prior consent

of the Rupee Facility Agent and in other circumstances, the Sponsors agree and undertake to obtain the

prior consent of the secured lenders representing 51% of the aggregate outstanding secured loans.

(b) The Sponsors shall collectively continue to hold 26% of the equity capital of IDEA after FY 2015-16 and

shall not without the prior written approval of the Rupee Facility Agent, divest, transfer, assign, dispose of,

pledge, charge, create any lien or in any way encumber 26% shareholdings in the capital of IDEA.

(c) Not without prior approval of the Facility Agent in writing divest shareholdings in the equity capital of

IDEA that may result in a single investor along with its affiliates holding more than 25% of the equity

capital of IDEA.

13. Arising from the announcement of the Institute of Chartered Accountants of India dated 29th March, 2008 on

Accounting for Derivatives, the Company has decided for early adoption of Accounting Standard (AS) 30 on

Financial Instruments : Recognition and Measurement, in so far as it relates to derivative accounting, from

1st April, 2009. Accordingly, net loss arising on fair valuation of outstanding derivatives as on 1st April, 2009

amounting to Rs. 230.58 crores (net of deferred tax of Rs. 118.73 crores) has been adjusted against General

Reserve following transitional provisions. Accounting for all derivatives from 1st April, 2009 have been done

as prescribed under the AS. As a result, net gain / (loss) of Rs. (236.12) crores and Rs. 167.75 crores and

Rs. 246.09 crores for the year ended 31st March, 2010 have been included under Sales and Raw Materials

Consumed & Other Expenses (in Manufacturing and Other Expenses), respectively, with consequential impact

on profit for the year ended 31st March, 2010. The figures of the current year in respect of above items are,

therefore, not comparable with those of the previous year.

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E

CONSOLIDATED FINANCIAL STATEMENTS



[136]

C
O

N
S
O

L
I
D

A
T
E
D

 
F
I
N

A
N

C
I
A

L
 
S
T
A
T
E
M

E
N

T
S

Supe r  Power  i n  Premium Me ta l s

14. Derivative Financials Instruments and Risk Management

In the ordinary course of business, the Company is exposed to risks resulting from changes in prices of

commodity, exchange rate fluctuation and interest rate movements. It manages its exposure to these risks through

derivative financial instruments. It uses derivative instruments such as forwards, futures, swaps and options to

manage these risks. Such derivative financial instruments are used as risk management tools only and not for

speculative purposes. These derivative financial instruments reduce the impact of both favourable and

unfavourable fluctuations. Except where noted, the derivative contracts are marked-to-market (MTM) and the

related gains and losses are included in Profit and Loss Account in the current accounting period.

The Company’s risk management activities are subject to the management, direction and control of Risk

Management Board (RMB). The RMB is composed of two directors including Managing Director, Chief Financial

Officer and other officers and employees selected by the Managing Director. The RMB reports to the Board of

Directors on the scope of its activities.

The decision of whether and when to execute derivative financial instruments along with its tenure can vary

from period to period depending on market conditions and the relative costs of the instruments. The tenure is

always linked to the timing of the underlying exposure, with the connection between the two being regularly

monitored.

The Company is exposed to losses in the event of non-performance by the counterparties to the derivative

contracts. All derivative contracts are executed with counterparties that, in our judgment, are creditworthy. The

credit levels are reviewed to ensure that there is not an inappropriate concentration of outstanding to any

particular counterparty.

Commodity Price Risk

Copper and Precious Metals: This business is conducted under a conversion model. The prices of input

and output are derived from the same benchmark and/or are linked to each other through a defined

formula. The objective of risk management is to attempt to use hedging to balance out the price fluctuations

on the input and output side so as to ‘pass through’ the change in input cost to customers to make the

margins immune to the fluctuations in prices of the input and output.

Aluminium: This business is vertically integrated. The main raw material viz. bauxite (mostly mined from

own mines) and other purchased raw materials do not have any linkage with the output price which is

Aluminium LME prices. When the prices of input(s) and output(s) do not follow the above condition, then

risk management attempts to use hedging so as to protect the margins from adverse movements in prices

on either side, i.e. from a rise in input cost or from a fall in output price.

As a condition of sale, customers often require the Company to enter into fixed price commitments. These

commitments expose the Company to the risk of fluctuating aluminum prices between the time the order

is committed and the time that the material is shipped. The Company may enter into derivative financial

instruments to mitigate the risk arising out of the fixed price commitments. Consequently, the gain or loss

resulting from movements in the price of aluminium on these contracts would generally be offset by an

equal and opposite impact on the net sales and purchases being hedged.

Natural Gas: The Company purchases natural gas on the open market in Europe, Asia and South America

which exposes the Company to market pricing fluctuations. The Company mitigates the future exposure

to natural gas prices through the use of forward purchase contracts.

Electricity: The Company has entered into an electricity swap in North America to fix a portion of the

cost of electricity requirement in North America.

Foreign Currency Exchange Risk

Exchange rate movements, particularly the United States Dollar (USD) and Euro (EUR) against Indian Rupee

(INR), have an impact on our operating results. In addition to the foreign exchange flow from exports, the

commodity prices in the domestic market are derived based on the landed cost of imports in India where LME

prices and USD/INR exchange rate are the main factors. In case of conversion business, the objective is to

match the exchange rate of outflows and related inflows through derivative financial instruments. With respect

to Aluminium business where costs are predominantly in INR, the strengthening of INR against USD adversely

affects the profitability of the business and benefits when INR depreciates against USD. The company enters

into various foreign exchange contracts to protect profitability.

The Company enters into various cross currency swaps to manage the exposure to fluctuating exchange rate

arising from loans given to and net investments made in various European subsidiaries.

SCHEDULE ‘20’ (Contd.)
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The Company also enters into various foreign exchange contracts to mitigate the risk arising out of foreign

currency exchange rate movement in foreign currency contracts executed with foreign suppliers to procure

capital items for its project activities.

Interest Rate Risk

The Company is exposed to changes in interest rates due to financing, investing and cash management activities.

The Company enters into interest rate swap contracts to manage its exposure to changes in the benchmark

LIBOR interest rate arising from various floating rate debts.

Cash Flow Hedges

For derivative financial instruments that are designated and qualify as cash flow hedges, the effective portion

of the gain or loss on is reported as a component of Hedging Reserve and reclassified into Profit and Loss

Account in the same period or periods during which the hedged transaction affects Profit and Loss Account.

Gains and losses on the derivative financial instruments representing either hedge ineffectiveness or hedge

components excluded from the assessment of effectiveness are recognized in Profit and Loss Account.

Net Investment Hedges

For derivative instruments that are designated as hedges of net investment in foreign operations, gains and

losses on derivative instruments are included (net of taxes), to the extent the hedges are effective, in Cumulative

Translation Adjustment (CTA). The ineffective portions of hedges of net investments in foreign operations, if

any, are recognized as gains or losses and included in ‘Other Expenses’ in the Profit & Loss Account.

(a) The Asset and Liability position of various derivative financial instruments outstanding as on 31-Mar-2010

is given below:

  31-03-2010

(Rs. in Crores)

Particulars Nature of Risk Liability Asset Net Fair

being Hedged Value

Current

Cash flow hedges  

Commodity contracts All cash flow risk other than

foreign currency (112.65) 6.06 (106.59)

Interest rate contracts Interest rate risk (64.85) - (64.85)

Foreign currency contracts Exchange rate movement risk (98.71) 94.91 (3.80)

Net Investment Hedges  

Foreign currency contracts Exchange rate movement risk (1.50) - (1.50)

Non-designated hedges  

Commodity contracts  (441.98) 679.84 237.86

Foreign currency contracts  (60.70) 238.01 177.31

Total  (780.39) 1,018.82 238.43

Non – current  

Cash flow hedges  

Commodity contracts All cash flow risk (122.92) - (122.92)

Interest rate contracts Interest rate risk (8.78) 2.75 (6.02)

Foreign currency contracts Exchange rate movement risk (14.94) - (14.94)

Net Investment Hedges  

Foreign currency contracts Exchange rate movement risk (92.06) - (92.06)

Non-designated hedges  

Commodity contracts  (4.64) 26.29 21.65

Foreign currency contracts  (7.42) 4.47 (2.95)

Total  (250.75) 33.51 (217.24)

Grand Total  (1,031.14) 1,052.33 21.18

SCHEDULE ‘20’ (Contd.)
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The Asset and Liability position of various derivative financial instruments outstanding as on 31-Mar-2009

is given below:

  31-03-2009

(Rs. in Crores)

Particulars Nature of Risk Liability Asset Net Fair

being Hedged Value

Current

Cash flow hedges  

Commodity contracts All cash flow risk (30.56) - (30.56)

Interest rate contracts Interest rate risk (71.35) - (71.35)

Non-designated hedges  

Commodity contracts  (2,782.07) 561.27 (2,220.80)

Foreign currency contracts  (405.17) 123.86 (281.30)

Total  (3,289.14) 685.14 (2,604.01)

Non – current  

Cash flow hedges  

Commodity contracts All cash flow risk (61.05) - (61.05)

Interest rate contracts Interest rate risk (19.87) - (19.87)

Net Investment Hedges  

Foreign currency contracts Exchange rate movement risk (53.80) - (53.80)

Non-designated hedges  

Commodity contracts  (62.30) 188.01 125.71

Foreign currency contracts  (63.79) 153.75 89.97

Total  (260.82) 341.76 80.95

Grand Total  (3,549.96) 1,026.90 (2,523.06)

(b) The following table presents the outstanding position and fair value of various foreign exchange derivative

financial instruments as of 31-Mar-2010:

 As on 31-3-2010

Average Notional Fair Value

Foreign currency forwards Currency exchange value Gain/(Loss)

Pair  rate (in Million) (Rs. In Crores)

Cash flow hedges

Sell USD / INR 49.55 219.63 94.47

Sell USD/AUD 1.11 12.30 0.44

Buy USD / INR 47.03 5.57 (0.85)

Buy CHF / INR 48.64 3.17 (1.44)

Buy EUR / INR 68.26 173.66 (107.69)

Buy GBP / INR 74.91 2.93 (1.62)

Buy NOK / INR 8.14 40.58 (2.05)

Total  (18.74)

Net investment hedges

Sell EUR / USD 1.21 162.48 (93.56)

Total  (93.56)

Non-Designated  

Sell USD / INR 49.46 67.85 23.63

Sell AUD / GBP 0.55 0.70 (0.88)

Sell BRL / USD 0.56 16.50 (0.13)

Sell CAD / USD 0.98 49.85 (0.29)

Sell CHF / EUR 0.68 9.77 (10.69)

Sell CHF / USD 0.96 22.67 (0.69)

Sell DKK / EUR 0.13 0.30 -

Sell EUR / USD 1.40 192.91 32.94

Sell GBP / EUR 1.15 32.84 3.90

Sell GBP / USD 1.57 27.59 4.10

Sell KRW / EUR 0.00 0.34 (0.03)

Sell KRW / USD 0.00 209.85 67.69

SCHEDULE ‘20’ (Contd.)
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Sell SEK / EUR 0.10 0.30 (0.00)

Sell SEK / GBP 0.09 0.78 (0.05)

Buy USD / INR 45.81 182.01 (10.25)

Buy CHF / INR 47.08 0.54 (0.22)

Buy EUR / INR 64.98 22.66 (8.77)

Buy GBP / INR 67.97 0.33 0.02

Buy NOK / INR 7.60 6.85 (0.02)

Buy BRL / USD 0.50 256.03 53.95

Buy CHF / EUR 0.68 66.23 4.94

Buy CHF / GBP 0.60 4.38 0.94

Buy CHF / USD 0.95 7.39 (0.04)

Buy EUR / USD 1.41 32.74 (1.78)

Buy GBP / EUR 1.13 89.93 2.96

Buy GBP / USD 1.66 90.28 (12.69)

Buy KRW / USD 0.00 260.31 25.82

Total  174.36

The following table presents the outstanding position and fair value of various foreign exchange derivative

financial instruments as of 31-Mar-2009:

 As on 31-3-2009

Average Notional Fair Value

Currency exchange value Gain/(Loss)

Pair  rate (in Million) (Rs. In Crores)

Foreign currency forwards option

Net investment hedges     

Sell EUR / USD 1.205 649.93 (53.80)

Total  (53.80)

Non-Designated  

Sell AUD / GBP 0.4389 2.26 (0.90)

Sell CAD / EUR 0.6242 0.09 0.02

Sell CHF / EUR 0.666 157.79 6.83

Sell CHF / GBP 0.6104 10.71 0.29

Sell CHF / USD 0.8721 98.13 (0.78)

Sell EUR / USD 1.3549 284.33 23.84

Sell GBP / EUR 1.1664 73.95 19.72

Sell GBP / USD 1.6262 60.48 27.82

Sell KRW / EUR 0.0005 0.53 (0.03)

Sell KRW / USD 0.0006 54.63 (5.13)

Sell SEK / GBP 0.0824 1.69 (0.29)

Sell USD/AUD 1.44 34.93 5.75

Sell USD/AUD 1.16 15.15 (16.07)

Buy BRL / USD 0.4823 253.55 (168.78)

Buy CAD / EUR 0.6355 0.17 (0.05)

Buy CAD / USD 0.8253 28.65 (4.98)

Buy CHF / EUR 0.6567 49.87 (1.69)

Buy CHF / GBP 0.6171 2.88 (0.03)

Buy CHF / USD 0.8603 20.09 0.45

Buy EUR / USD 1.3568 13.78 (5.56)

Buy GBP / EUR 1.192 65.23 (26.30)

Buy GBP / USD 1.7101 113.14 (27.83)

Buy KRW / USD 0.0009 559.53 (17.66)

Total  (191.34)

Grand Total  (245.14)

SCHEDULE ‘20’ (Contd.)

 As on 31-3-2010

Average Notional Fair Value

Foreign currency forwards Currency exchange value Gain/(Loss)

Pair  rate (in Million) (Rs. In Crores)
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(c) The following table presents the outstanding position and fair value of various commodity derivative financial

instruments as of 31-Mar-2010:

As on 31-3-2010

Average Price Qty Unit Notional Fair Value

(USD / Unit) value (USD Gain/(Loss)

in Millions)  (Rs. in Crores)

Commodity futures / forwards

Cash flow hedges

Aluminium Sell 2,320.91 11,000 MT 25.53 (0.15)

Gold Sell 1,032.61 207,144 TOZ 213.90 (67.11)

Silver Sell 16.58 1,123,556 TOZ 18.63 (3.78)

Electricity Buy 32.33 1,671,040 MWh 54.02 (157.10)

Total  312.08 (228.14)

Non-Designated Hedges

Copper Buy 7,508.11 3,700 MT 27.78 10.43

Copper Sell 7,589.29 2,800 MT 21.25 (11.47)

Aluminium Buy 2,036.47 541,860 MT 1,103.48 589.53

Aluminium Sell 2,266.85 -482,406 MT (1,093.54) (253.74)

Gold Buy 1,107.08 551 TOZ 0.61 (0.65)

Gold Sell 1,109.66 6,137 TOZ 6.81 (22.00)

Silver Buy * 0 - 0.01

Silver Sell 17.00 242,356 TOZ 4.12 (2.63)

Mid-West Premium Buy 0.06 0 Lbs - (0.06)

Natural Gas Buy 5.91 4,200,000 MMBtu 24.84 (25.79)

Total  95.35 283.63

Commodity options  

Cash flow hedges  

Copper Sell 1375 MT 10.71 (0.80)

Total  10.71 (0.80)

Non-Designated Hedges  

Copper Sell * 5300 MT 40.03 (9.84)

Aluminium Sell 3,660.00* -2,250 MT (14.49) (0.26)

Aluminium Buy 2803.03 1,188 MT 3.33 2.79

Total  28.87 (7.31)

Commodity Swaps  

Cash flow hedges  

Copper Sell 7664 1375 MT 10.54 (0.57)

Total  10.54 (0.57)

Non-Designated Hedges  

Copper Sell 7271* 6050 MT 43.99 (15.07)

Aluminium Sell * 0 MT - (1.73)

Total  43.99 (16.80)

* Includes derivatives matured within 31-Mar-10 for which cash flow to happen on settlement date

during April, 2010, fair value of the same is Rs. 3.61 crores.

SCHEDULE ‘20’ (Contd.)
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The following table presents the outstanding position and fair value of various commodity derivative

financial instruments as of 31-Mar-2009:

  As on 31-3-2009

Average Price Qty Unit Notional Fair Value

(USD / Unit) value (USD Gain/(Loss)

in Millions)  (Rs. in Crores)

Commodity futures / forwards

Cash flow hedges  

Electricity Buy 90.15 1,919,296 MWh 64.52 (91.61)

Total 64.52 (91.61)

Non-Designated Hedges

Mid-West Premium Buy 0.06 9,920 Lbs 0 10.67

Heating Oil Buy 2.35 3,402,000 Gal 7.99 (13.97)

Natural Gas Buy 7 3,860,000 MMBtu 25.42 (46.22)

Aluminium Buy 2397.95 653,080 MT 1,566.06 (2,393.61)

Aluminium Sell 2430.55 (422,322) MT (1,026.47) 570.33

Total 573.00 (1,872.80)

Commodity swaps

(Non-Designated hedges)

Copper Sell 5006 3,750 MT 18.77 18.70

Commodity options

(Non–Designated hedges)

Aluminium Sell * 2978.86 (57,716) MT (171.93) (351.66)

Aluminium Buy * 2369.22 108,800 MT 257.77 80.21

Copper Sell 1,625 MT 14.36 30.47

Total  100.20 (240.99)

Grand Total  756.49 (2,186.70)

* The “Sell” and “Buy” options include calls and puts.

(d) The following table presents the outstanding position and fair value of various interest rate derivative

financial instruments as of 31-Mar-2010:

 As of 31-3-2010

Notional

 Average  value Fair value

 price (USD in Gain/(Loss)

 Fixed leg (USD/Unit) Millions) (Rs. In crores)

Interest rate swaps

Cash flow hedges     

1M USD Libor Pay fixed 1.65% 520.00 (30.01)

3M Euribor Pay fixed 2.21% 60.00 (5.88)

3M USD Libor Pay fixed 2.15% 465.00 (34.99)

Total (70.88)

The following table presents the outstanding position and fair value of various interest rate derivative financial

instruments as of 31-Mar-2009:

 As of 31-3-2010

Notional

 Average  value Fair value

 price (USD in Gain/(Loss)

Fixed leg (USD/Unit) Millions) (Rs. In crores)

Interest rate swaps

Cash flow hedges     

1M USD Libor Pay fixed 1.49% 300 (11.61)

3M USD Libor Pay fixed 4.00% 400 (53.68)

3M USD Libor Pay fixed 2.12% 360 (25.93)

Total  (91.22)

SCHEDULE ‘20’ (Contd.)
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(e) The following table presents details of Amount held in Hedging Reserve as on 31-Mar-10 and the period

during which these are going to be released and affect Profit and Loss Account:

  (Rs. in Crores)

Closing Value

Hedging Reserve

Hedge Instrument Type Product /  as on 31st In less than After 12

Currency Pair March, 2010 12 Months months

Gain / (Loss) Gain / (Loss) Gain / (Loss)

Commodity Forwards Aluminium (0.18) (0.18) -

 Gold (36.51) (36.51) -

 Silver (4.56) (4.56) -

 Electricity (160.09) (23.78) (136.30)

 Total (201.34) (65.03) (136.30)

Commodity Swaps Copper (0.56) (0.56) -

Commodity Options Copper (0.39) (0.39) -

Debt Liability  64.92 64.92 -

Interest rate swaps 1M USD Libor (29.55) (40.33) 10.79

 3M Euribor (5.61) (0.59) (5.02)

 3M USD Libor (25.80) 7.00 (32.80)

 Total (60.96) (33.92) (27.04)

Foreign currency Forwards CHF_INR (1.44) (0.69) (0.75)

 EUR_INR (107.17) (93.54) (13.64)

 GBP_INR (1.62) (1.38) (0.23)

 NOK_INR (2.05) (1.76) (0.29)

 USD_INR 93.24 93.24 -

 USD_AUD 0.31 0.31 -

 Total (18.73) (3.82) (14.91)

Grand Total  (217.05) (38.80) (178.25)

(f) The following tables presents the amount of Gain/(Loss) recognized in Hedging Reserve and recycled

during the year 2009-10:

(Rs. in Crores)

Opening Amount Amount Closing

Item  Balance recognized recycled CTA  Balance

Commodity (89.00) (320.35) (191.79) 15.27 (202.28)

Forex - 257.44 211.25 - 46.19

Interest (83.72) 13.42 - 9.35 (60.96)

Total (172.72) (49.49) 19.46 24.62 (217.05)

The following tables presents the amount of Gain/(Loss) recognized in Hedging Reserve and recycled during

the year 2008-09:

(Rs. in Crores)

Opening Amount Amount Closing

Item  Balance recognized recycled CTA  Balance

Commodity 61.15 (90.69) 59.68 0.22 (89.00)

Interest (59.36) (7.60) (0.37) (17.13) (83.72)

Total 1.80 (98.29) 59.31 (16.92) (172.72)

SCHEDULE ‘20’ (Contd.)
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(g) The following table presents the details of amount recycled from Hedging Reserve and reference of the

line item in Profit and Loss Account where those amounts are included in the year 2009-10:

Schedule No Schedule Line Item (Rs. in Crores)

15 Net Sales 187.92

18 Raw Materials Consumed 230.58

18 (Gain) / Loss in change in Fair value of derivatives (net) 73.97

The following table presents the details of amount recycled from Hedging Reserve and reference of the line

item in Profit and Loss Account where those amounts are included in the year 2008-09:

Item Schedule No Schedule Line Item (Rs. in Crores)

Commodity 18 (Gain) / Loss in change in Fair Value of derivatives (net) 59.68

Interest 18 (Gain) / Loss in change in Fair Value of derivatives (net) (0.37)

(h) Sensitivities

The following table presents the estimated potential changes in the fair values of the foreign currency

derivative financial instruments as of 31-Mar-2010 given a 10% changes in their respective indexes:

(Rs. in Crores)

Change in Change in

Change in Change in Profit & Loss Hedging

Currency Pair  Rate/Price  NPV   Account CTA Reserve

USD_INR 10% 212.78 111.91 - 100.87

EUR_INR 10% 118.52 13.71 - 104.81

GBP_INR 10% 2.21 0.22 - 1.98

NOK_INR 10% 3.20 0.47 - 2.74

CHF_INR 10% 1.43 0.21 - 1.22

EUR _ USD 10% 178.15 95.67 82.49 -

BRL _ USD 10% 91.01 91.01 - -

KRW _ USD 10% 21.07 21.07 - -

CAD _ USD 10% 20.17 20.17 - -

GBP _ USD 10% 2.82 2.82 - -

CHF _ USD 10% 19.28 19.28 - -

USD_AUD 10% (4.16) - - 4.16

USD_AUD -10% 3.84 - - (3.84)

Debt 10% 297.46 28.53 - 268.93

The following table presents the estimated potential change in the fair values of the commodity derivative

financial instruments as of 31-Mar-2010, given a 10% change in their respective indexes (LME in case of

Aluminium and Copper, LBMA in case of Gold and Silver, NYMEX NYISO Zone, a Peak Rate in the case of

Electricity):

(Rs. in Crores)

Change in Change in

Change in Change in Profit & Loss Hedging

Types of Derivative Rate/Price  NPV   Account Reserve

Forwards 10% 198.31 90.95 101.77

Forwards -10% (17.10) (14.73) 2.36

Options 10% 14.45 10.51 (3.95)

Options -10% (13.44) (10.10) 3.34
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The following table presents the estimated potential change in the fair values of the interest rate derivative

financial instruments as of 31-Mar-2010, given a 10% change in their respective indexes (USD Libor in case

of Interest rate swaps):

(Rs. in Crores)

Change in

Change in Change in Hedging

Types of Derivative Rate/Price  NPV Reserve

1M USD LIBOR 10% 2.94 2.94

3M USD LIBOR 10% 7.48 7.48

3M EURIBOR 10% 1.28 1.28

15. Additional Information:

(Rs. in Crores)

2009-10 2008-09

Shares in Joint

Ventures Consolidated Consolidated

(a) Estimated amount of contracts remaining to

be executed on capital account and not

provided for (Net of Advances) 1.08 12,852.26 4,211.75

(b) Contingent liabilities not provided for in respect of:

i. Claims against the Company not

acknowledged as debts - 792.13 762.43

ii. Bills discounted with Banks - 0.19 -

iii. Corporate Guarantees outstanding 16.71 108.85 84.36

iv. Custom duty on Capital goods and Raw

Materials imported under Advance License/

EPCG Scheme against which Export

obligations to be fulfilled - 168.46 187.78

16. Major components of Deferred Tax arising on account of temporary timing differences are as under:

(Rs. in Crores)

2009-10 2008-09

Deferred Tax Liability:

Depreciation 5,526.68 5,751.24

Others 935.26 731.87

6,461.94 6,483.11

Deferred Tax Assets:

Un-amortized Expenditure 34.63 19.83

Brought forward Business Loss 1,251.26 1,205.23

Others 1,237.85 2,447.49

2,523.74 3,672.55

Deferred Tax Liability (Net) 3,938.20 2,810.56

17. Exchange (gain)/loss have been accounted for under respective heads of account as under:

(Rs. in Crores)

2009-10 2008-09

Sales and Operating Revenues 9.39 55.96

Manufacturing and Other Expenses (278.40) 775.20

Interest and Finance Charges - 21.29

Total (269.01) 852.45

18. (a) Future obligation under non-cancelable operating leases are as under:

(Rs. in Crores)

2009-10 2008-09

Not later than one year 129.04 134.78

Later than one year and not later than five years 272.81 319.80

Later than five years 112.30 121.34

SCHEDULE ‘20’ (Contd.)
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(b) Future obligations towards minimum lease payments under the finance leases taken on or after 1st April, 2001

are as under:

(Rs. in Crores)

2009-10 2008-09

Present Present

Payment Value Payment Value

Not later than one year 36.16 36.13 38.28 38.16

Later than one year and not later than

five years 124.56 85.33 136.99 95.02

Later than five years 132.38 67.07 172.85 70.46

19. Segment Reporting:

(a) Primary Segment (by Business Segment):

i) The Group has three reportable segments viz. Aluminium, Copper and Others which have been identified

in line with the Accounting Standard 17 on “Segment Reporting”, taking into account the organizational

structure as well as differential risk and return of these segments. Details of products included in each

segment are as under:

a. Aluminium : Alumina, Aluminium Metal and Aluminium Metal Products.

b. Copper : Continuous Cast Copper Rods, Copper Cathodes, Sulphuric Acid, DAP & Complexes, Gold

and Silver.

c. Others : Caustic and Others.

ii) Inter-segment transfers are at market rates.

iii) Information about Primary Segment is follows:

(Rs. in Crores)

Particulars 2009-10 2008-09

Aluminium Copper Others Total Aluminium Copper Others Total

REVENUE

External Sales 48,073.20 12,571.11 77.80 60,722.11 54,285.24 11,092.66 585.05 65,962.95

Inter-segment transfers 17.99 3.73 131.28 153.00 21.18 5.40 133.50 160.08

Total Revenue 48,091.19 12,574.84 209.08 60,875.11 54,306.42 11,098.06 718.55 66,123.03

RESULTS

Segment Results 5,998.03 1,003.49 72.14 7,073.66 (425.31) 374.11 123.36 72.16

Less: Unallocated Corporate Expenses (70.62) (85.43)

Operating Profit 7,003.04 (13.27)

Add Unallocated Other income 281.86 636.39

Less: Interest Expenses (1,104.14) (1,228.04)

Less: Provision for Taxes (1,828.91) 953.75

Profit before Minority Interests 4351.85 348.83

OTHER INFORMATION

Assets:

Segment Assets 45,821.27 10,502.64 343.94 56,667.85 45,130.62 8,185.44 304.82 53,620.88

Unallocated Corporate Assets 12,567.42 11,772.94

Total Assets 69,235.27 65 393.82

Liabilities:

Segment Liabilities 12,393.06 2,854.83 28.60 15,276.49 14,749.89 1,312.57 34.84 16,097.30

Unallocated Corporate Liabilities 32 414.17 33 538.25

Total Liabilities 47,690.66 49,635.55

Capital Expenditure 5,828.15 145.58 9.66 2,217.12 197.61 35.04

Non-Cash Expenses:

Depreciation (including Impairment) 2,391.24 365.07 20.38 2,575.95 365.67 90.64

Others 25.57 1.23 - 8.60 1 .67 1.60
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(b) Secondary Segment (by Geographical demarcation):

i) The secondary segment is based on geographical demarcation i.e. India and Rest of the World.

ii) Information about Secondary Segment is follows: (Rs. in Crores)

Particulars 2009-10 2008-09

India Rest of the World Total India Rest of the World Total

Segment Revenue 14,425.36 46,449.75 60,875.11 13,611.13 52,511.90 66,123.03

Segment Assets 22,195.35 34,472.50 56,667.85 17,013.37 36,607.51 53,620.88

Capital Expenditure 3,638.76 2,344.63 5,983.39 1,711.34 738.43 2,449.77

20. Earnings Per Share (EPS): (Rs. in Crores)

2009-10 2008-09

Net Profit 3,925.47 483.89

Less: Dividend on Preference Shares (including Dividend Tax) - (0.03)

Net Profit attributable to Equity Shareholders 3,925.47 483.86

Less: Tax adjustment for earlier years (102.98) (149.11)

Profit before Tax adjustment for earlier years 3,822.49 334.75

Weighted average number of Basic Equity Shares outstanding 1,770,939,077 1,505,245,463

Weighted average number of Diluted Equity Shares outstanding 1,771,286,354 1,505,245,463

Face value of Equity Shares (in Re.) 1.00 1.00

Earnings per Share (EPS):

Basic EPS (in Rs.) 22.17 3.21

Diluted EPS (in Rs.) 22.16 3.21

Basic EPS before Tax adjustment for earlier years (in Rs.) 21.58 2.22

Diluted EPS before Tax adjustment for earlier years (in Rs.) 21.58 2.22

21. Disclosure in respect of Related Party pursuant to Accounting Standard 18:

(a) List of Related Parties:

(i) Associates: (ii) Joint Ventures:

Aditya Birla Science and Technology Company Limited Mahan Coal Limited

IDEA Cellular Limited Hydromine Global Minerals (GMBH) Limited

Aluminium Norf GmbH (iii) Trust:

Consorcio Candonga Trident Trust

MiniMRF LLC (Delaware) (iv) Key Managerial Personnel:

Deutsche Aluminium Verpackung Recycling GmbH Mr. D. Bhattacharya - Managing Director

France Aluminium Recyclage SA

(b) The following transactions were carried out with the related parties in the ordinary course of business:

(i) Associates and Joint Ventures:

(Rs. in Crores)

2 0 1 0 2009

Joint Joint

Associates  Ventures Associates Ventures

Transactions during the year ended 31st March:

Service Received 1,155.19 - 1,187.48 0.51

Purchase of Goods/ Power 5.45 - 80.84 -

Service Rendered 0.15 - - -

Interest and Dividend Received 11.12 - 2.84 -

Investments, Deposits, Loans and Advances given 33.58 1.74 82.22 0.83

Investments, Deposits, Loans and Advances received 16.61 - 94.46 -

Balance as at 31st March:

Debit Balance 108.01 - 125.08 0.03

Credit Balance 238.86 - 242.62 -

Investments, Deposits, Loans and Advances 4,256.18 2.57 4,845.28 0.83
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SCHEDULE ‘20’ (Contd.)

(ii) Trust: (Rs. in Crores)

2009-10 2008-09

Beneficiary Interest in Trust 34.45 34.45

(iii) Key Managerial Personnel: (Rs. in Crores)

2009-10 2008-09

Managerial Remuneration (including perquisites) * 13.15 11.09

* Excluding gratuity, leave encashment provisions and employee compensation under Employee Stock Option
Scheme.

22. Figures of previous year have been regrouped/ rearranged wherever necessary.

S C H E D U L E S  F O R M I N G  PA R T  O F  T H E
CONSOLIDATED FINANCIAL STATEMENTS

As per our report annexed.

For SINGHI & CO. For and on behalf of the Board
Chartered Accountants

RAJIV SINGHI S. Talukdar Kumar Mangalam Birla – Chairman
Partner Group Executive President & CFO D. Bhattacharya – Managing Director
Membership No. 53518 M. M. Bhagat – Director

Camp: Mumbai Anil Malik
Dated: The 4th day of June, 2010 Company Secretary

FINANCIAL INFORMATION RELATING TO SUBSIDIARY COMPANIES FOR THE YEAR ENDED 31ST MARCH, 2010

(Rs. in Crores)

Name of the Subsidiary Company Country Capital Reserves Total Total Invest- Turnover/ Profit/(Loss) Provision Profit/(Loss) Proposed

Assets Liabilities ments** Revenues before Tax for Tax after Tax  Dividend

1 Indal Exports Limited India 0.14 0.36 0.50 0.01 0.46 0.01 (0.00) - (0.00) -

2 Minerals & Minerals Limited India 0.05 1.12 1.46 0.29 - 0.41 0.03 0.02 0.01 -

3 Renuka Investments & Finance Limited India 9.25 34.19 43.88 0.44 30.95 2.84 2.67 0.26 2.41 -

4 Renukeshwar Investments & Finance Limited India 4.80 24.61 29.44 0.03 24.83 1.41 1.38 0.48 0.90 -

5 Suvas Holdings Limited India 3.97 (0.00) 4.01 0.04 - - - - - -

6 Utkal Alumina International Limited India 1,050.24 (15.41) 2,034.48 999.65 101.82 13.33 (12.43) 2.98 (15.41) -

7 Aditya Birla Chemicals (India) Limited

(formerly known as Bihar Caustic & Chemicals Ltd.) India 23.39 265.97 402.50 113.14 30.94 243.48 71.22 10.48 60.74 3.51

8 Hindalco-Almex Aerospace Limited India 92.37 (21.90) 100.17 29.70 - 23.19 (6.60) - (6.60) -

9 HAAL (USA) Inc $ USA 0.00 0.12 0.19 0.07 - 1.21 0.13 - 0.13 -

10 Lucknow Finance Company Limited India 12.00 8.63 21.88 1.25 5.00 2.54 2.32 0.49 1.83 -

11 Dahej Harbour and Infrastructure Limited India 50.00 260.05 335.42 25.37 134.29 75.66 53.18 7.15 46.03 -

12 East Coast Bauxite Mining Company Private Limited India 0.01 (0.01) 0.01 0.01 - - (0.00) - (0.00) -

13 Tubed Coal Mines Limited India 4.95 (0.06) 5.02 0.14 - 0.05 (0.05) 0.01 (0.06) -

14 Mauda Energy Limited India 0.15 - 0.15 - - - - - - -

15 Aditya Birla Minerals Limited * Australia 1,852.64 (7.26) 1,904.91 59.53 - 18.68 17.01 (0.14) 17.15 -

16 Birla Nifty Pty Limited ^ * Australia 359.35 430.41 1,886.22 1,096.46 - 1,581.76 450.27 135.06 315.21 -

17 Birla Maroochydore Pty Limited ^ * Australia 41.11 (21.23) 53.54 33.67 - 4.00 1.28 0.38 0.89 -

18 Birla Mt Gordon Pty Limited ^ * Australia 98.66 (233.73) 295.39 430.46 - 72.60 (74.13) (22.24) (51.89) -

19 Birla Resources Pty Limited * Australia 2.67 (0.00) 2.71 0.04 - 0.15 0.00 - 0.00 -

20 A V Minerals (Netherlands) B.V. * Netherlands 12,733.48 (1,547.95) 15,773.80 4,588.27 - 0.97 (402.51) - (402.51) -

21 A V Metals Inc, Canada # * Canada 15,751.97 (16.74) 15,751.75 16.52 - - (0.92) - (0.92) -

22 A V Aluminium Inc, Canada ##* Canada 15,751.75 (159.03) 15,602.02 9.30 - - (9.82) - (9.82) -
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FINANCIAL INFORMATION RELATING TO SUBSIDIARY
COMPANIES FOR THE YEAR ENDED 31ST MARCH, 2010

(Rs. in Crores)

Name of the Subsidiary Company Country Capital Reserves Total Total Invest- Turnover/ Profit/(Loss) Provision Profit/(Loss) Proposed

Assets Liabilities ments** Revenues before Tax for Tax after Tax  Dividend

23 Novelis Inc. ### * Canada - 3,210.97 11,856.59 8,645.62 - 4,021.49 (178.03) (116.36) (61.67) -

24 4260848 Canada Inc. @ * Canada 553.70 64.08 618.86 1.08 - - - 1.68 (1.68) -

25 4260856 Canada Inc. @ * Canada 830.54 88.72 920.87 1.61 - - - 2.52 (2.52) -

26 Novelis No. 1 Limited Partnership @ * Canada 0.00 509.61 514.54 4.93 - - (0.78) - (0.78) -

27 Novelis Brand LLC @ * USA 0.00 134.49 649.03 514.54 - - 94.69 - 94.69 -

28 Novelis South America Holdings LLC @ * USA 0.00 - 0.00 - - - - - - -

29 Aluminum Upstream Holdings LLC @ * USA 0.00 (0.00) - - - - - - - -

30 Novelis (India) Infotech Ltd. @ * India 21.16 (2.31) 21.43 2.58 - - 4.43 - 4.43 -

31 Novelis Corporation (Texas) @ * USA 0.00 728.98 11,412.64 10,683.66 2.43 15,841.09 1,396.44 541.92 854.52 -

32 Novelis de Mexico S.A. de C.V. @ * Mexico 0.03 0.18 0.32 0.11 - - (0.21) - (0.21) -

33 Novelis do Brasil Ltda. @ * Brasil 301.85 1,925.76 5,886.56 3,658.95 206.48 4,055.69 226.30 327.74 (101.44) 16.60

34 Novelis Madeira, Unipessoal, Lda @ * Portugal 5.58 64.47 305.69 235.64 - 824.40 55.14 - 55.14 -

35 Novelis Korea Limited @ * S. Korea 868.45 829.14 4,000.41 2,302.82 - 6,766.48 716.39 148.97 567.42 249.33

36 Alcom Nikkei Specialty Coatings Sdn BHD. @ * Malaysia 41.39 4.08 76.96 31.49 - 140.36 (0.87) (0.39) (0.48) -

37 Aluminum Company of Malaysia Berhad @ * Malaysia 249.98 24.85 316.63 41.80 - 336.32 3.19 0.07 3.12 -

38 Al Dotcom Sdn. BHD. @ * Malaysia - - - - - - - - - -

39 Novelis UK Ltd. @ * England 1,097.37 (1,114.91) 749.82 767.36 - 1,887.79 119.63 1.33 118.30 -

40 Novelis Services Limited @ * Wales 0.04 (4.56) 334.17 338.69 - - (4.14) 10.03 (14.17) -

41 Novelis Deutschland GmbH @ * Germany 283.72 1,565.94 4,911.48 3,061.82 2,967.74 10,005.72 907.09 271.79 635.30 -

42 Novelis Aluminium Beteiligungsgesellschaft mbH @ * Germany 0.10 0.20 0.30 0.00 - - (0.00) 0.00 (0.00) -

43 Novelis Switzerland SA @ * Switzerland 13.13 314.99 1,177.83 849.71 - 1,458.94 85.80 20.59 65.21 -

44 Novelis Laminés France SAS @ * France 16.33 18.51 39.57 4.73 - - 14.03 3.96 10.07 -

45 Novelis Italia SpA @ * Italy 693.42 (518.71) 667.54 492.83 - 1,126.92 13.07 3.37 9.70 -

46 Novelis Benelux NV @ * Belgium 6.40 6.05 13.06 0.61 - - (0.13) 0.02 (0.15) -

47 Novelis Aluminium Holding Company @ * Ireland 883.57 1,182.27 4,463.96 2,398.12 - - (191.79) (0.40) (191.39) -

48 Novelis Luxembourg SA @ * Luxembourg 501.37 (89.97) 685.09 273.69 - 724.96 19.79 5.96 13.83 -

49 Novelis Cast House Technology Ltd. @ * Canada - - - - - - - - - -

50 Eurofoil Inc. (USA) @ * USA - - - - - - - - - -

51 Novelis PAE Corporation @ * USA 1.46 0.15 1.61 - - - - - - -

52 Novelis PAE SAS @ * France 21.38 (40.30) 52.87 71.79 - 125.12 13.27 1.02 12.25 -

53 Novelis Foil France SAS @ * France 48.09 (293.24) 275.92 521.07 - 584.67 (24.50) 2.46 (26.96) -

54 Novelis Belgique SA @ * Belgium 111.29 (92.87) 22.28 3.86 - - 3.81 - 3.81 -

55 Novelis Europe Holdings Limited @ * Wales 985.74 2,577.90 3,691.36 127.72 - - (38.43) (3.33) (35.10) -

56 Novelis Technology AG @ * Switzerland 1.43 2.52 3.96 0.01 - - (0.05) 0.01 (0.06) -

57 Novelis AG @ * Switzerland 2.60 (163.25) 3,202.95 3,363.60 - - (13.47) 16.28 (29.75) -

58 Logan Aluminium Inc. @ * USA 1.00 (23.13) 582.20 604.33 - 1,663.76 8.77 3.71 5.06 -

59 Evermore Recycling LLC @ * USA - 1.46 2.61 1.15 - 0.05 (5.71) 0.00 (5.71) -

60 Albrasilis - Aluminio do Brasil Industria e

Comércio Ltda @ * Brasil - - - - - - - - - -

* Balance sheet items are translated at closing Exchange rate and Profit/(Loss) items are translated at Average exchange rate.

$ Subsidiary of Hindalco-Almex Aerospace Limited.

^ Subsidiary of Aditya Birla Minerals Limited.

# Subsidiary of AV Minerals (Netherlands) B.V.

## Subsidiary of AV Metals Inc, Canada.

### Subsidiary of AV Aluminium Inc, Canada.

@ Subsidiary of Novelis Inc.

** Excluding Investment in Subsidiaries.
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Note :

The Ministry of Corporate affairs, Government of India vide its order No. 47/326/2010-CL-III dated 6th August, 2010 issued under Section 212 (8) of the Companies Act, 1956, has exempted
the Company from attaching the documents of Company’s subsidiaries, required to be attached under Section 212 (1) of the Companies Act, 1956, for the financial year ended on 31.03.2010.
However annual accounts of the Subsidiary Companies and the related detailed information will be made available to the investors of the Company and subsidiaries of the Company, seeking
such information at any point of time. The annual accounts of the subsidiary companies are available for inspection by any investor at the Registered Office of the Company and the concerned
Subsidiary of the Company.



HINDALCO & ITS SUBSIDIARIES/JVs

Hindalco Industries Limited : Aluminium, Copper

Subsidiaries

• Novelis Inc., Canada : Aluminium Rolled Products

• Aditya Birla Chemicals (India) Limited : Caustic Soda, Liquid Chlorine, Hydrochloric Acid

• Aditya Birla Minerals Limited : Copper Mining

• Hindalco-Almex Aerospace Limited : Aerospace Alloy

• Utkal Alumina International Limited : Alumina

• Dahej Harbour & Infrastructure Limited : Handling of Captive Cargo (Copper Unit) and

Commercial Cargo

• Novelis (India) Infotech Ltd. : Information Technology Services

• Tubed Coal Mines Ltd. : Mining

Joint Ventures

• Mahan Coal Limited : Mining
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VISION, MISSION & VALUES

Vision

“To be a premium Metals major, global in size and reach, with a

passion for excellence”

Mission

“To relentlessly purse the creation of superior shareholder value by exceeding

customer expectations profitably, unleashing employee potential and being a

responsible corporate citizen adhering to our values”

Values

Integrity  Honesty in every action.

Commitment  Doing whatever it takes to deliver, as promised.

Passion  Missionary zeal arising out of an emotional engagement with work.

Seamlessness  Thinking and working together across functional silos,

hierarchy levels, businesses and geographies.

Speed  Responding to stakeholders with a sense of urgency.






